Turystyka i Rozwój Regionalny
DOI 10.22630/TIRR.2021.15.6

Greta Gruodė , Jolita Variakojienė, Irena Achonen
Vilniaus Kolegija – University of Applied Sciences

Pandemic Impact on Lithuania‘s tour operators
Summary. Lithuania tourism market was one of the fastest growing in Europe in 2019. All
around the globe 2019 was a year of records for travelling, but 2020 changed everything.
At the moment COVID-19 pandemic is one of the most important and relevant factor for
influencing Tourism sector. It changed the way we‘re working, travelling, communicating, it
had a huge negative effect on specific sectors there people meet, spend time together. Tour
operators are one of the most affected in the business world because of economic and political
reasons: for most of the year countries have travelling restrictions, borders closed, obligation
for testing before and after travelling and in general consumer behaviour is changed due to
the safety reasons. This paper aims to analyze the impact of pandemic to Lithuania‘s Tour
operators as well as present the overview of previous year numbers of tourism. Qantative
research – a survey was conducted with the most active Lithuania‘s tour operators, working
with inbound, outbound and domestic tourism in order to find out their opinion of previous
year and currently happening change. Results are presented in a paper. Topic is extreemly
relevant these days and the paper reveal the current situation in Lithuania‘s travel market.
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Introduction
At 2020 the world started to face an unprecedented global health, social and economic emergency with the COVID-19 pandemic. The current pandemic has resulted in
global challenges, economic and healthcare crises, and posed spillover impacts on the
global industries, including tourism and travel that the major contributor to the service industry worldwide1. Tourism is among the most affected sectors with airplanes on
the ground, hotels closed and travel restrictions applied in most countries around the
world2. In an unprecedented hit to the tourism sector, according UNWTO the COVID-19
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pandemic has cut international tourist arrivals from 1.5 billion in 2019 to 381 million
in 2020 (–74% down)3. This translates into a loss of 1 billion international arrivals and
about USD 1.3 trillion in tourism exports. Meanwhile, at 2021 International travel back
to levels of 30 years ago, which seem impossible two years ago.
Common numbers are staggering but behind the big numbers there are thousand
people who lost a job, stability, business, dozens of countries who rely on tourism and
economic benefits of it. COVID-19 crisis hit Lithuania’s tourism sector as well: number
of tourists dropped from 4 million in 2019 to 2.1 million in 2020. The general loss of
Tourists is 46 % due to the reason that domestic tourism was possible for most of the
year 2020: the loss of Domestic tourism number was only 21%, meanwhile Inbound
tourism dropped by 73% according Keliauk Lietuvoje data4.
The newest scientific papers review of pandemic influence on tourism sector is presented further. C.C. Lee, M.P. Chen highlight that until now, there have been rare studies
discussed about the impact of COVID-19 in travel and leisure industry returns or the
studies are still happening at the moment5 due to the novelty of the case6.
This paper focuses on Tour Operators and their position during the pandemic. According OECD, Tour operator is a business that combines at least two or more travel services
(most common flight, accommodation, transfer, catering, etc.) and sell it through travel
agencies or directly to final consumers as a single product (called a package tour) for
a global price7. COVID-19 pandemic has a significant impact on tourism organizations
(including intermediaries, transportation planners, and accommodation or attraction
providers) based on attributes such as the size, venue, management, and management
types of the travel industry8. Obviously, tour operators depend on travellers and on government decisions and laws. Tourists are very sensitive to safety and health risks, and
this industry is greatly vulnerable to changes in an epidemic’s conditions9. Other vulner-
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ability reasons of tourism to COVID-19 refer to tourism dependency, market structure,
the supply of accommodation, and health incidence of the pandemic10.
Governments around the world quickly implemented emergency actions to fight of
the virus mainly from March 2020, appealing to individuals and businesses to not conduct unnecessary travel, face-to-face meetings, events, and so on. The panic of infection and the quarantine procedures enforced by governments globally led many people
to cancel their travel plans11. It seemed like a short stop, but unsafety and uncertainty
for travelling is staying much longer in society and travel business.
Past studies, like WTTC, note the high resilience of the tourism industry to shocks12,
according M. Škare et al and the number of months needed to recover in the tourism
sector decreased from 26 to 10 months on average from 2001 to 2018 but clearly this
time it might be different13. At the moment policymakers do not have a full understanding of the scenarios and effects of the crisis. Tourism companies struggle to plan upcoming travel season due to uncertainty.
M. McKee and D. Stuckler elaborate on that politicians must make difficult choices,
although with imperfect information and difficult predictions. Measures needed to
contain the virus, including self-isolation by workers and consumers, closure boarders,
entertainment activities, restrictions for travelling created threat to the economy. Assessing the scale of the economic damage is made more difficult because no one knows
how long the restrictions on activities will last14 and then tour operators will be able to
work properly.
A. Mandel and V. Veetil propose that we are still in the early days of the analysis
of economic costs of lockdowns implemented by many governments in the wake of
the pandemic15. In order to understand the ongoing impact on pandemic a qantitative
reaserch with tour operator companies working in Lithuania was conducted and results
are presented in chapters below.
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Research methodology
After scientific literature review in order to find out the impacts of the COVID-19
pandemic on Lithuanian tour operators’ business a quantitative research was performed. As a target population licensed Lithuanian tour operators were selected16. Out
of 204 registered tour operators 27 are Tourism information centers which were not
included in the research. 177 companies working as a local, incoming and outgoing tour
operator were contacted by email. A sample of 48 participants was deemed appropriate because of the pilot nature of this research and the focus on identifying underlying
ideas about the topic. For the survey an online mixed questionnaire was selected. The
questionnaire was prepared following the basic research design principles17.
In the first phase of the research, a questionnaire of 15 questions was prepared to
assess the impacts of the pandemic on tourism businesses. In the second stage, the target population, licensed tour operators based in Lithuania, was identified. The survey
was conducted in April, 2021 and posted on the website www.apklausa.lt. Respondents
were reached by sending emails only for official Tour Operators. The study was anonymous. The research results were used for this scientific paper only. To prevent fraudulent responses, fraud filter has been applied.
In the last stage of the research, the analysis and interpretation of the collected data
was performed. Software package Microsoft Excel was used to calculate the data of the
quantitative research. Statistical and mathematical methods were used for data processing and analysis. Results are presented in a chapter below.
COVID-19 pandemic impact on the Lithuanian tour operator’s business
After conducting a research, results were analyzed. First of all, it’s important to understand the profile of companies. 62.5% respondents answered, that they operate in
a tourism market more than 10 years, 16.7% answered that they are in a market for
2–5 years, and other 16.7% – for 5–10 years. Most of the companies 48.7% indicated
that they have intbound tourism licenses, 28.6% have outbound and 22.7% domestic
tourism licenses. More than a half – 55,1% are organizing trips for groups, the remaining 44.9% – for individuals. Consequently, companies are presenting the wide perspective of tourism sector – inbound, outbound tourism companies, working with groups
and individuals, most of them having huge experience in the market.
All companies surveyed offer a wide range of travel options - mainly offered Sightseeing tours (18.3%), City breaks and weekend trips (14.9%), Active tours (10.9%) and
Leisure tours (10.9%), Business trips (10.5%), Medical/wellness/spa (7.9%), Pilgrimage
tours (5.7%). These tours were the main source of corporate income.
16
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During the pandemic, the turnover of companies changed significantly. Turnover of
12.5% companies decreased from 40 to 80 percent, more than 80% of the turnover fell
by as many as 87.5% of tour operators (Figure 1). Numbers confirm the huge affect of
pandemic for tour operator companies.
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Figure 1. Turnover during COVID-19 pandemic
Source: own research.

Analyzing the number of tourists – outbound tourists decreased by more than
70 percent in 55.9% of companies and 41.2% of companies do not currently provide
services. Number of inbound tourists decreased by more than 70 percent in 39.5% of
companies and 58,1% of companies do not provide any such services currently. Number
of domestic tourists – 54.8% of companies do not provide such services, in 29.0% of respondents number of tourists decreased more than 70 percent, but in 6.5% of companies number of tourists increased. It can be assumed, that it was because of the release
of lockdown during the summer, when Lithuanians traveled more within the country.
And meantime travelling abroad – to or out of Lithuania was very difficult.
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Figure 2. Woking places saved during a pandemic
Source: own research.

Strona | 63

G. Gruodë, J. Variakojienë, I. Achonen

Figure 2 shows that 59.6% of the respondents confirmed that companies saved working places by 76–100 percent, 23.4% – by 51–75 percent. It is because part of employees is on downtime, or companies have only few of employees.
Respondents were also asked how COVID-19 pandemic impacted the business.
In the majority of the cases (73.9%) tour operator’s activities were restricted, 19.6%
were closed down and only 6.5% did not stop activities, but choose to work online. This
obviously shows that companies were strongly damaged in the pandemic year.
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Figure 3. Changes in the nature of work organization during a pandemic
Source: own research.

In order to keep the company in a market, tour operators made changes in work organization (Figure 3) – majority (32.8%) chose to keep employees in downtime, 25.0% of
companies started to work online, part (16.4%) chose redudancies and 13.8% reduced
working hours. Most of the companies (88.9%) have used the state aid for affected companies, it was a strong help for companies in order to survive a period of restrictions.
After asking if the pandemic had a positive impact on business (Figure 4), the main
part of tour operators (39.2%), mentioned that there was no positive impact, but others
pointed that it was time to change or update technologies (18.9%), to develop new
products (12.2%), to set new connections (12%).
Glancing to the future, the question: “Are you planning to provide services in 2021?”
was asked. Figure 5 shows that 48.9% of respondents stated that they planning to provide their services in 2021, 21.3% are planning to provide services but on a smaller
scale – less tourism products, less offers, serve less tourists and 27.7% of tour operators
situation and activities will depend on market and pandemic situation.
Overall research results confirm the worldwide situation of huge downfall of international tourism which affected Lithuania’s tour operators likewise. The mood in the
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Figure 4. Positive pandemic impact on business
Source: own research.

Yes

48,94

Yes, but I will organize sales on a smaller scale

21,28

Plan to change the nature of our ac vi es.

2,13

I do not know. It depends on the market situa on

27,66
0

10

20

30

40

50

60

Figure 5. Plans to provide services in 2021
Source: own research.

market in uncertain because of the long-term restrictions and requirements for travellers and service providers.
Further studies could focus on researching travel industry recovery, needed change
in tourism industry and provided services and products, impacts on employees, new
tendencies, tour operators operational activities and changes in it after pandemic.
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Conslusions
After reviewing the literature sources and research results, conclusions are drawn:
1. The influence of COVID-19 on Lithuanian tourism is very noticeable. Number of tourists is dropped from 4 million in 2019 to 2.1 million in 2020.
2. Outbound tourist flows decreased by more than 70 percent in 55.9% of companies
and 41.2% of companies currently do not provide any services.
3. Number of inbound tourists decreased by more than 70 percent in 39.5% of companies and 58.1% of companies do not provide any such services.
4. Number of domestic tourists – 54.8% of companies do not provide such services, in
29,0% companies number of tourists decreased more than 70 percent, but in 6.5%
of companies, number of tourists increased. It can be assumed, that it was because
of the release of lockdown during the summer, when Lithuanians travelled more
within the country.
5. Turnover of 87.5% companies decreased to 80 percent which indicated that situation in tourism business in extremely bad.
6. A large proportion of Tour operators took advantage of the pandemic period to change or update technologies, to develop new products and to set new connections.
7. In order to stay in business and solve the problems occurred during COVID-19 pandemic, the main number of Tour operators had to restrict their activities, to release
workers to downtime, to start to work online.
8. Future plans of tour operators remain positive but activities depend on the market
and pandemic situation.
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